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Overview of Current ACP Regulation

e Win-Win Program
¢ Flexibility to Product Manufacturers
¢ Additional VOC Emissions Reductions

e Not Widely Used
e Complex Regulatory Framework
» Significant Paperwork Burden




Non

Complying
Product

Compliance Option #1:
Compliance with
Specific Standards

£\

\s—

YOC
Standard

VOC >.{)

£\

VOC

Complying
Product

Compliance Option #2:
Create an Innovative Product

VOC VOC
Content Emissions
A £\ £ £\
VOC
vod Greater vod Less Vo(
than than
B o
Innovative Complying Innovative Complying
Product Product Product Product




Compliance Option #3:
Operate Under
Approved ACP For Equivalent
Emission Reductions

Emissions — Emissions
[VOC Standards] [ACP Cap]

VO

Meets Meets Above Below
Standard Standard Standard Standard
Why Change the ACP?

+ Broaden Scope of Products

+ Lower Paperwork Burdens

+ Encourage Increased ACP Use

+ Record Continuous VOC Reductions

+ Create “Voluntary and Emerging”
Reductions SIP Credits




VOC Surplus Reductions
Generated Since 1995

SALES YEARS Total Surplus VOC Reductions
1995-1997 2,420,000 pounds
1998-2000 2,000,000 pounds
2001-2003 1,160,000 pounds

ACP Regulatory Revisions
Considered in 2000-01

e Expand Products in ACP
¢ Aerosol Coatings
¢ AP/DOs
¢ Unregulated Products
« Surplus Emission Reduction Credits
e Lifetime and Depreciation
e Trading
¢ Incentives for Donation
« Simplify and Streamline Process




Relevant EPA Guidance

o Improving Air Quality with Economic
Incentive Programs — January 2001

¢ Includes “Incorporating Voluntary
Stationary Source Emission Reduction
Programs into SIPs”

¢ ACP is an Economic Incentive Program

« Incorporating Emerging and Voluntary
Measures in a SIP — September 2004

EPA Definitions for
Emerging and Voluntary Measures

» Voluntary Measures Not Enforceable
Against a Single Source
(Enforceability)

 Emerging Measures Not Same High
Level of Certainty in Quantifying
Reduction (Quantification)

e Measures Can Be BOTH




CSPA Proposal for ACP Revision
Proposed Action Plan

o Establish CPWG ACP Subgroup
e Restart Process from 2000-01
» Develop Necessary Rule Revisions

e Develop Program for Donating Surplus
Reductions as SIP Credits

» Finalize by 2007 SIP Revision
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